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Dairy Producers Can Enroll to Protect Milk Production Margins

USDA Farm Service Agency (FSA) in Kentucky announced that dairy producers
can enroll for 2017 coverage in the Margin Protection Program for Dairy (MPP-
Dairy) starting July 1. The voluntary program, established by the 2014 Farm Bill,
provides financial assistance to participating dairy producers when the margin —
the difference between the price of milk and feed costs — falls below the coverage
level selected by the producer.

The Margin Protection Program gives participating dairy producers the flexibility to
select coverage levels best suited for their operation. Enrollment began July 1
and ends on Sept. 30, 2016, for coverage in calendar year 2017. Participating
farmers will remain in the program through 2018 and pay a minimum $100 admin-
istrative fee each year. Producers have the option of selecting a different cover-
age level during open enroliment each year.

USDA has a web tool to help producers determine the level of coverage under the
Margin Protection Program that will provide them with the strongest safety net un-
der a variety of conditions. The online resource, available at www.fsa.usda.gov/
mpptool, allows dairy farmers to quickly and easily combine unique operation data
and other key variables to calculate their coverage needs based on price projec-
tions. Producers can also review historical data or estimate future coverage
needs, based on data projections. The secure site can be accessed via computer,
Smartphone or tablet 24 hours a day, seven days a week.

To complete enroliment, producers must make coverage elections during the en-
rollment period and pay the annual $100 administrative fee that provides basic
catastrophic protection that covers 90 percent of milk production at a $4 margin
coverage level. For additional premiums, operations can protect 25 to 90 percent
of production history with margin coverage levels from $4.50 to $8, in 50 cent in-
crements. Once enrolled, dairy operations are required to participate through
2018 by making coverage elections each year. Producers can mail the appropri-
ate form to the producer’s administrative county FSA office, along with applicable
fees without necessitating a trip to the local FSA office. If electing higher coverage
for 2017, dairy producers can either pay the premium in full at the time of enroll-
ment or pay 100 percent of the premium by Sept. 1, 2017. Premium fees may be
paid directly to FSA or producers can work with their milk handlers to remit premi-
ums on their behalf.

Also beginning July 1, 2016, FSA began accepting applications for intergenera-
tional transfers, allowing program participants who added an adult child, grand-
child or spouse to the operation during calendar year 2014 or 2015, or between
Jan. 1 and June 30, 2016, to increase production history by the new cows bought
into the operation by the new family members. For intergenerational transfers oc-
curring on or after July 1, 2016, notification to FSA must be made within 60 days

of purchasing the additional cows. Continued on page 2
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Dairy operations enrolling in the new program must
meet conservation compliance provisions and can-
not participate in the Livestock Gross Margin Dairy
Insurance Program.

For more information, visit FSA online at
www.fsa.usda.gov/dairy or stop by a local FSA office
to learn more about the Margin Protection Program.
To find a local FSA office in your area, visit http://
offices.usda.gov.

Double-Cropping

Each year, state committees will review and approve
or disapprove county committee recommended
changes or additions to specific combinations of
crops.

Double-cropping is approved when the two specific
crops have the capability to be planted and carried
to maturity for the intended use, as reported by the
producer, on the same acreage within a crop year
under normal growing conditions. The specific com-
bination of crops recommended by the county com-
mittee must be approved by the state committee.

Double-cropping is approved in Kentucky on a coun-
ty-by-county basis. Contact your local FSA Office for
a list of approved double-cropping combinations for
your county.

A crop following a cover crop terminated according
to termination guidelines is approved double crop-
ping and these combinations do not have to be ap-
proved by the state committee.

USDA To Offer Certificates for Farm Commodi-
ties Pledged to Marketing Loans

Producers who have crops pledged as collateral for
a marketing assistance loan can now purchase a
commodity certificate that may be exchanged for the
outstanding loan collateral. The authority is provided
by the 2016 Consolidated Appropriations Act, legis-
lation enacted by Congress in December. Commodi-
ty certificates are available beginning with the 2015
crop in situations where the applicable marketing
assistance loan rate exceeds the exchange rate.
Currently, the only eligible commodity is cotton.

USDA’s Farm Service Agency (FSA) routinely pro-
vides agricultural producers with marketing assis-
tance loans that provide interim cash flow without
having to sell the commodities when market prices
are at harvest time lows. The loans allow the pro-
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ducer to store and delay the sale of the commodity
until more favorable market conditions emerge,
while also providing for a more orderly marketing of
commodities throughout the marketing year.

These loans are considered “nonrecourse” because
the loan can be redeemed by delivering the com-
modity pledged as collateral to the government as
full payment for the loan upon maturity. Commodity
certificates are available to loan holders having out-
standing nonrecourse loans for wheat, upland cot-
ton, rice, feed grains, pulse crops (dry peas, lentils,
large and small chickpeas), peanuts, wool, soy-
beans and designated minor oilseeds. These certifi-
cates can be purchased at the posted county price
(or adjusted world price or national posted price) for
the quantity of commodity under loan, and must be
immediately exchanged for the collateral, satisfying
the loan.

Producers may contact their FSA office that main-
tains their loan or their loan service agent for addi-
tional information. Producers who do business with
Cooperative Marketing Associations (CMA) or Des-
ignated Marketing Associations (DMA) may contact
their respective associations for additional infor-
mation. To learn more about commodity certificates,
visit www.fsa.usda.gov/pricesupport.

USDA Financial Assistance Available to Help Or-
ganic Farmers Create Conservation Buffers

USDA is assisting organic farmers with the cost of
establishing up to 20,000 acres of new conservation
buffers and other practices on and near farms that
produce organic crops.

The financial assistance is available from the USDA
Conservation Reserve Program (CRP), a federally
funded voluntary program that contracts with agricul-
tural producers so that environmentally sensitive
land is not farmed or ranched, but instead used for
conservation benefits. CRP participants establish
long-term, resource-conserving plant species, such
as approved grasses or trees (known as “covers”) to
control soil erosion, improve water quality and devel-
op wildlife habitat. In return, FSA provides partici-
pants with rental payments and cost-share assis-
tance. Contract duration is between 10 and 15
years.

For conservation buffers, funds are available for es-
tablishing shrubs and trees, or supporting pollinating
species, and can be planted in blocks or strips. Inter-
ested organic producers can offer eligible land for
enrollment in this initiative at any time.

Continued on page 3 Page 2
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Other USDA FSA programs that assist organic farm-
ers include:

e The Noninsured Crop Disaster Assistance Pro-
gram that provides financial assistance for 55 to
100 percent of the average market price for or-
ganic crop losses between 50 to 65 percent of
expected production due to a natural disaster.

e Marketing assistance loans that provide interim
financing to help producers meet cash flow
needs without having to sell crops during harvest
when market prices are low, and deficiency pay-
ments to producers who forgo the loan in return
for a payment on the eligible commodity.

e A variety of loans for operating expenses, owner-
ship or guarantees with outside lenders, includ-
ing streamlined microloans that have a lower
amount of paperwork.

o Farm Storage Facility Loans for that provide low-
interest financing to build or upgrade storage fa-
cilities for organic commaodities, including cold
storage, grain bins, bulk tanks and drying and
handling equipment.

e Services such as mapping farm and field bound-
aries and reporting organic acreage that can be
provided to a farm’s organic certifier or crop in-
surance agent.

Visit www.fsa.usda.gov/organic to learn more about
how FSA can help organic farmers. For an interac-
tive tour of CRP success stories, visit
www.fsa.usda.qov/CRPis30 or follow #CRPis30 on
Twitter. To learn more about FSA programs visit a
local FSA office or www.fsa.usda.gov. To find your
local FSA office, visit http://offices.usda.gov.

Changing Administrative Counties

Producers who wish to transfer their farm records to
a different administrative county for Fiscal Year (FY)
2016 must file a request no later than August 1,
2016. Restrictions do apply when transferring to an
office other than the county in which the land is
physically located. Contact your local FSA office for
more information.

Final Planting Dates
All producers are encouraged to contact their local

FSA office for more information on the final planting
date for specific crops. The final planting dates vary
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by crop, planting period and county so please con-
tact your local FSA office for a list of county-specific
planting deadlines. The timely planting of a crop, by
the final planting date, may prevent loss of program
benefits.

Reporting Organic Crops

Producers who want to use the Noninsured Crop
Disaster Assistance Program (NAP) organic price
and selected the "organic" option on their NAP appli-
cation must report their crops as organic.

When certifying organic acres, the buffer zone acre-
age must be included in the organic acreage.

Producers must also provide a current organic plan,
organic certificate or documentation from a certifying
agent indicating an organic plan is in effect. Docu-
mentation must include:

name of certified individuals

address

telephone number

effective date of certification

certificate number

list of commodities certified

name and address of certifying agent

a map showing the specific location of each field
of certified organic, including the buffer zone
acreage

Certification exemptions are available for producers
whose annual gross agricultural income from organ-
ic sales totals $5,000 or less. Although exempt
growers are not required to provide a written certifi-
cate, they are still required to provide a map show-
ing the specific location of each field of certified or-
ganic, transitional and buffer zone acreage.

For questions about reporting organic crops, contact
your local FSA office. To find your local office, visit
http://offices.usda.gov.

Beginning Farmer Loans

FSA assists beginning farmers to finance agricultural
enterprises. Under these designated farm loan pro-
grams, FSA can provide financing to eligible appli-
cants through either direct or guaranteed loans. FSA
defines a beginning farmer as a person who:

Has operated a farm for not more than 10 years
Will materially and substantially participate in the
operation of the farm

Continued on page 4 Page 3
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Agrees to participate in a loan assessment, borrower
training and financial management program spon-
sored by FSA

Does not own a farm in excess of 30 percent of the
county’s average size farm.

Additional program information, loan applications,
and other materials are available at your local USDA
Service  Center. You may also visit
www.fsa.usda.gov.

Guaranteed Loan Program

FSA guaranteed loans allow lenders to provide agri-
cultural credit to farmers who do not meet the lend-
er's normal underwriting criteria. Farmers and ranch-
ers apply for a guaranteed loan through a lender,
and the lender arranges for the guarantee. FSA can
guarantee up to 95 percent of the loss of principal
and interest on a loan. Guaranteed loans can be
used for both farm ownership and operating purpos-
es.

Guaranteed farm ownership loans can be used to
purchase farmland, construct or repair buildings, de-
velop farmland to promote soil and water conserva-
tion or to refinance debt.

Guaranteed operating loans can be used to pur-
chase livestock, farm equipment, feed, seed, fuel,
farm chemicals, insurance and other operating ex-
penses.

FSA can guarantee farm ownership and operating
loans up to $1,399,000. Repayment terms vary de-
pending on the type of loan, collateral and the pro-
ducer's ability to repay the loan. Operating loans are
normally repaid within seven years and farm owner-
ship loans are not to exceed 40 years.

Please contact your lender or local FSA farm loan
office for more information on guaranteed loans.

July 2016

USDA is an equal opportunity provider, employer, and lender. To file a
complaint of discrimination, write: USDA, Office of the Assistant Secre-
tary for Civil Rights, Office of Adjudication, 1400 Independence Ave.,
SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free
Customer Service), (800) 877-8339 (Local or Federal relay), (866) 377-
8642 (Relay voice users).
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